SDL PLC - Interim results for the six months ended 30 June 2010
 
Global Information Management strategy builds 

further momentum - strong growth in revenue and operating 

profit      

 

Maidenhead, U.K – 3rd August 2010 - SDL plc (“SDL” or “the Group”), a leader in the emerging market for Global Information Management (GIM) solutions, is pleased to announce its unaudited interim results for the six months ended 30 June 2010. 
 
	 
	Unaudited
6 months
to
30 June
2010
£'000
	Unaudited
6 months
to
30 June
2009
£'000
	 

 

 

 

 

% Change

	Income Statement:
	 
	 
	 

	Revenue
	94,500
	83,293
	+13%

	 
	
	 
	 

	Profit before tax and amortisation of intangible assets
	16,332
	14,519
	+12%

	Profit before tax
	12,856
	11,779
	+9%

	 
	
	 
	 

	Earnings per ordinary share - basic (pence)
	12.44
	11.41
	+9%

	Adjusted earnings per ordinary share – basic (pence)
	15.67
	14.02
	+12%

	 
	
	 
	 

	Statement of Financial Position:
	
	 
	 

	Total equity
	179,480
	154,658
	 

	Cash and cash equivalents
	55,482
	32,919
	 

	Interest bearing loans and borrowings
	-
	-
	 


  

Highlights:
· Strong performance in revenue and Profit Before Taxation and Amortisation – ahead of expectations

· Constant currency growth in all divisions:  

· Language Services  - headline revenue growth 9% (12% at constant currency)

· Language Technologies – headline revenue growth flat (2% at constant currency) 

· Content Management Technologies – headline revenue growth 43% (19% at constant currency excluding acquisition impact)   

· Momentum and Pipeline building

· Recovery in Language Services demand

· Licence revenue ahead (11% at constant currency) in Language Technologies

· Strong growth in Content Management Technologies after well executed integration phase    

· Stable profit before taxation and amortisation margin

· Accelerated investment in growth, particularly R&D

· Cash flow remains strong – on track for maiden dividend

· Two new innovations LiveContent and SmartTarget introduced to market   

· Two acquisitions completed so far in 2010 

· Language Weaver – global authority in Statistical Machine Translation 

· Xopus – extends reach of content management solutions to non technical authors  

 
Mark Lancaster, Chairman and Chief Executive of SDL, commented:
 
I am delighted to report strong performance for the first half of 2010 significantly ahead of the prior year, at record levels, and ahead of market expectations for both revenue and operating profit. 

During the period we have made good progress in revenue delivery for Content Management Technologies, and whilst Language Technologies revenues were flat compared to 2009, we experienced solid growth in licence sales and acceleration of progress in the second quarter following the implementation of focused marketing initiatives. We have seen continued steady recovery in demand from 2009 levels in Language Services, underpinned in part by growth in the less mature accounts.

Recent customer wins and the level of adoption of our technology in key customers supports our strategy of best in class integrated end to end solution capabilities for our clients.                              

Strategically, we have been very pleased to complete two acquisitions this year. By moving to take significant early market share in key strategic growth areas we are confident that these acquisitions will cement SDL’s leadership in Global Information Management as we move into the future digital age.  

The scope of our Global Information Management solutions has further expanded and become more integrated. We feel confident moving into the second half of 2010 and beyond that our strategy and execution will continue to deliver growth and stability.  
  
For further information please contact:
 

	SDL plc
	Tel: 01628 410 127

	Mark Lancaster, Chief Executive
John Hunter, Chief Financial Officer
	 

	 
	 

	Financial Dynamics
	Tel: 020 7831 3113

	Edward Bridges /Juliet Clarke /Emma Appleton/ Haya Herbert-Burns
	 


 

 

About SDL
SDL is the leader in Global Information Management solutions. SDL’s solutions increase business agility to enterprises by accelerating the delivery of high-quality multilingual content to global markets.  The company’s integrated Web Content Management, eCommerce, Structured Content and Language Technologies, combined with its Language Services drive down the cost of content creation, management, translation and publishing. SDL solutions increase conversion ratios and customer satisfaction through targeted information that reaches multiple audiences around the world through different channels. 

Global industry leaders who rely on SDL include ABN-Amro, Bosch, Canon, CNH, FICO, Hewlett-Packard, KLM, Microsoft, NetApp, Philips, SAP, Sony and Virgin Atlantic. SDL has over 1500 enterprise customers, has deployed over 170,000 software licenses and provides access to on-demand portals for 10 million customers per month. It has a global infrastructure of more than 50 offices in 34 countries. For more information, visit www.sdl.com.

 

 

 

